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XTO  REV  PROD  88  (7-69,  PAID  UP  (04/17/07)8 

OIL,  GAS  AND  MINERAL  LEASE 


This  f§  3  non^^J     I  i  ^3S©m&nts  dnci 

2.  Online 


mnSiL^2-TJ^r^e  payment  *5*3  ?  depository  bank  provided  for  above  on  or  before  the  last  date S  p 
K'fLes&ees  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  event  of  assignment  of  this  lease  in  whole 
hereunder  shaH  rest  exclusively  on  the  then  owner  or  owners  of  this  lease,  severalty  as  to  acreage  ow^edby  each 

I***!'  ^l^^t^t^P}6^  right'  a\ its  °Ptiond°  P00'  or         any  land  covered  by  this  lease  with  any  other  land  covered  by  this 
flt  W<2£j^£^?!J5Ba  a£to  min^ls  ^uW20^  80  as  to  ur"ts  containing  notmwe  than  80 

fSS^t?^  ftf  ™  acreagetplerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be 
f^SlASS^^^^^JS^  ^to  ^in  no  more  than  640  surface  acres  plus  f0%  acreage  tolerance  if  limi&To  one  or  more 
^iSSi^^S?,^  8^  0*Lf  *Fn  (£5n9nead  &h  2i  llSPd  nydrocarbons  condensate  which  are  not  liquids  in  the  subsurface  reservoir,  (3) 
21SSS^prC!fc ™.  m^'lS^'K  as  i2s  H s  6y  *ne  cons^atiori  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein 
either  at  the  time  established,  a  after  enlajgement,  are  permftted  or  required  under  any  governmental  rute  or  orderV  thedrilEngTcf 
9f^rabon  of  a  wellat  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unit 
"JSJ?8  ^SfW  ^JSr^tfl to  ""S""  10  ^ies|Ze  Perm'tted  or  required  by  such  governmental  order  or  rule.  Lessee  shafl  exercise  said 
2523J!?  e  eSFh  «esireSl  i"™1  ^  e*e£#n9  311  In^run[!ent  'dentifvina  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is 
recorded.  Such  unit  shall  become  effective  as  of  the  date  provided  Tor  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments 
make  no  such  provision,  then  such  unrt  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said 
options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or 
E?(te^J,2s  ™!  es™»r'?d  etf»?r  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit 
estabnshed  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold 
interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall 
be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  snaB  be  allocated 
to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the 
unit)  that  proportion  of  the  total  productwn  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unftoperations,  which  the 
number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface 
acres  in  the  unit,  and  the  production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  rovaltv 
and  any  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner 
P™"*-™  theT.efrorn  ur«er  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  aqrees 
that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requirinq 
P™™al  or  9as.  The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  tease  shall  not  have  the  effect  of  exchanqinq 
or  transferring  any  interest  under  this  lease  (Including,  without  limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between 
parties  owning iinferests  in  land  covered  by  this  lease  and  parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right 
SJif!!?88  !k  *!fS&  as  .provided  in  paragraph  5  hereof  except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are 
operations  thereon  for  unitized  minerals  unless  all  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force 
b^!ee^mayudl1s?olve^ny  ^A  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that 
i*  'l>al  .at  time  ™f%e  ls,  "5  "ntod  minerals  being  produced  from  such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or 
enlarged  by  Lessee  at  its  election  at  any  time  and  from  time  to  time  after  the  original  forming  thereof  by  filing  an  appropriate  instrument  of 
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IN  WITNESS  WHEREOF,  this  instnjment  is  executed  on  the  date  first  above  written 
LESSOR(S) 


SHAWN  CADY 


STATE  OF  TEXAS 
COUNTY  OF 


}ss. 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
This  instrument  was  acknowledged  before  me  on  the  /V     day  of  /jpoeuWfL  i 


KALEN  A.  BOR6M 

(  i  kT  :  1  NotaryPublic' Sta«  of  Texas 
Vft^^*      My  Comm,S6ion  Expires 

"  *'  ^  Fabruory  


Signature 
Printed 


ady,  an  unmarried  man. 


Notary  Public 


ADDENDUM 


The  bonus  payment  shall  constitute  notice  to  Lessnr  SIT!?-    a™dd,t,onal  ^nus  of  $5000.00  per  net  mineral 
opto .and  makes  the  bonus  payment"^ I^T^^ZS^-  T     T ^  ^^S?*** 
as  rf  the  original  primary  term  was  five  (5)  years.  mS  °f  th,s  ,ease  sha"  re™in  in  full  force  and  effect 


